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Reserve Bank Governor

Raghuram Govinda Rajan (is the
current and the 23" Governor of the

Reserve Bank of India.

He was born in 1963 in Bhopal, Madhya
Pradesh, India. He
the Indian

graduated from
Institute  of
Delhi with a

Technology,
bachelor's degree
in electrical engineering in 1985, after
which he acquired a Post Graduate
Diploma in Business Administration from
the Indian Institute of Management
Ahmedabad in 1987. He received a PhD
in Management from the MIT in 1991 for
his thesis titled "Essays on Banking".
Raghuram is married to Radhika Puri, a
classmate from IIM Ahmedabad. They

have two children.

25

After  graduation,
the Booth  School of

Rajan  joined
Business at
the University of Chicago. He was
the Chief
Monetary Fund (IMF) from

October 2003 to December 2006. In

Economist at the Interna

tional

November 2008, Indian Prime
Minister Dr.  Manmohan  Singhap
pointed Rajan as an honorary

economic adviser. That same year, a

high-level committee on financial
reforms, headed by Rajan, submitted
its final

report to the Planning

Commission.

Replacing Kaushik Basu, Rajan was
appointed as Chief Economic Advisor
to the Government of India on 10
August 2012. He also prepared the
Economic Survey for India for the
year 2012-13, on 27th of February.
On August 6, 2013 it was announced
that Rajan would take over as the
next RBI Governor. He was appointed
RBI Governor for a term of 3 years
succeeding D Subbarao whose term
ended on 4 September 2013.

In 2005, at a
honoring Alan Greenspan, who was

celebration

about to retire as chairman of the US

Federal Reserve, Rajan delivered a



controversial paper that was critical of the
financial sector.

The response to Rajan's paper at the
time was

negative. For example,

former U.S. Treasury Secretary and

former Harvard PresidentLawrence

Summers called the warnings

“misguided” and Rajan himself a
"luddite". However, following the 2008
economic crisis, Rajan's views came to
be seen as prescient; by January
2009, The Wall Street Journal proclaimed
that now, "few are dismissing his
ideas." In fact, Rajan was extensively
interviewed on the global crisis for the
Academy Award winning documentary
film Inside Job. Rajan wrote in May 2012
that the causes of the ongoing economic
crisis in the U.S. and Europe in the 2008—

2012 period were substantially due to

workforce competitiveness issues in
the globalization era, which politicians
attempted to "paper-over" with easy
credit. He proposed supply-
side solutions of a long-term structural
or national competitiveness nature:
"The industrial countries should treat
the crisis as a wake-up call and move
to fix all that has been papered over in
the last few decades... Rather than
attempting to return to their artificially
inflated GDP numbers from before the
crisis, governments need to address
the underlying flaws in their
economies. In the United States, that
means educating or retraining the
workers who are falling behind,
encouraging entrepreneurship and
innovation, and harnessing the power

of the financial sector to do good

IWDIAMN BAMEING SYSTEM

| Brperee Bank of India

Cemimeseial Bardcy

Co-operagwe Banks

| Dievelopment Banks

[ ] ; |
IHatwazalized Frivate shart-term Loag-term
| I | cred ereds
—I
I I . . .
Agnzeiure Oitus | | M | Indugrial Agrazulrural
Creda | Creds |
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while preventing it from going off track. In
southern Europe, by contrast, it means
removing the regulations that protect
firms and workers from competition and

shrinking the government's presence in a

number of areas, in the process
eliminating unnecessary, unproductive
jobs."

During May 2012, Rajan and Paul

Krugman expressed alternate views on
how to reinvigorate the economies in the
u.s. and

mentioning Rajan by name in an opinion

Europe, with  Krugman

editorial.  In an article in Foreign
Affairs magazine, Rajan had advocated
structural or supply-side reforms to
improve competitiveness of the workforce
to better adapt to globalization, while also
supporting fiscal austerity measures
(e.g., raising taxes and cutting spending).
Rajan conceded that austerity could slow
economies in the short-run and cause
certain

significant "pain” for

constituencies. Krugman rejected this

view, advocating instead traditional
Keynesian fiscal stimulus (e.g., spending
and investment) and monetary stimulus,
arguing the primary factor slowing the
developed economies was a general
shortfall in demand across all sectors of
the economy, not structural or supply-

side factors that affected particular

27

sectors. This debate occurred against
the backdrop of a significant "austerity
vs. stimulus" debate occurring at the
time, with some economists arguing
one side or the other or a combination
of both strategies.
In 2003, he won the Fischer Black
Prize awarded by the American
Finance Association for contributions
to the theory and practice of finance
by an economist under age 40.He
was awarded the fifth Deutsche Bank
Prize for Financial Economics 2013
2013 for his
research

on 26 September
"ground-breaking work
which influenced financial and macro-

economic policies around the world".
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1esflIT!
AWARD B Bupemasan GpdT
We are happy to inform you that &, Ulysmbs
our Chairman Lion. Dr.K.S.Rangasamy. Benmisanev euelsaiiie) Beoflef
MJF has been honored by '-The Times Luwten it cpepmoreni® ‘o Liflay
Group of India" as --EDUPRENEURS" .
for the Fi nest Contribulion to the field of
“ @meweur!

Higher Education in Tamil Nadu, on the

eve of the celebration of Indomitable 2 a1 slawionl] srewienl]

spirit of Edupreneurship in education. 2 @B G,

The award was received by our Cloverligsid. 2l 551

Secretary & Managing Trustee Mr.R. o1o0r ol %G.”

Srinivasan from his Excel lency ap. alGoud@Lomy
Honorable Dr. K. Rosaiah, Governor of Benrisemsv  susmiisaiisy semfeol
Tamil Nadu on Sep. 28, 2013 at Taj LT apaipmotai@ “ 2y’ ey
Coromandel, Chennai.
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